2626 Courtland Street
Duluth, MN 55806-1894
phone 218.722.3336
fax 218.727.7471
www.wissd.com

Western Lake Superior Sanitary District

September 29, 2020

City of Duluth

Mzr. Jim Benning
Director of Public Works
207 City Hall

Duluth, MN 55802

RE: 2021 Budget Western Lake Superior Sanitary District (WLSSD)
Dear Mr. Benning:

The Board of Directors of the Western Lake Superior Sanitary District approved its
2021 budget at the September 28, 2020 board meeting. The Board approved a (6.68%)
decrease in the wastewater budget. There was a significant decrease in budgeted
loadings for 2021 due to the impact of COVID 19 on the regional economy including
the announced idle of a large industrial customer. To offset this revenue loss, the
WLSSD reduced 2021 operating and capital costs and increased the use of operating
reserves to mitigate the rate impact on individual customers. The 2021 budgeted
wastewater treatment charges for the City of Duluth are shown below:

Total Annual Charges $ 9,397,598
Total Monthly Charge $ 783,133

This amount represents an increase from 2020 of $23,842 or 0.25%.

Please note that any year-end adjustment relating to 2020 wastewater charges will be
calculated in January 2021 and sent to you under a separate letter.

The District-wide allocation remains unchanged at $355,000 for 2021. The 2021
District-wide allocation for the City of Duluth is $220,074. This amount may be paid in
two equal installments. The first is due on or before July 1, 2021, and the second on or
before December 1, 2021.

If you have any questions on this information please call my office at 218-740-4805.

Sincerely,

/!

f”“\\
(<
oo

e,

Marianne Bohren
Executive Director

& 100% Recycled Paper @ Processed Chlorine Free



WLSSD 2021 BUDGETED FLOWS AND LOADINGS

FLOW (MGD)
BUDGET  ESTIMATE  BUDGET
2020 2020 2021
DULUTH 12700 12,736 12.700
CLOQUET 1.150 1.131 1.150
HERMANTOWN - 0.650 0.648 0.650
PROCTOR 0.450 0.433 0.450
ESKO 0.2062 0.212 0.2062
(Includes Helb/Lars)
SCANLON 0.169 0.168 0.169
CARLTON 0150 e '0.156»‘4' - 0150, w
ffﬁomséiq - 0010 e oooe : - d;ic:no ‘:
(City only) e
TWIN LAKES 0.070 0.036 0.070
RICE LAKE 0.060 0.080 0.080
OLIVER 002 0.019 0.022
PIKE LAKE 0.100 0.086 0.100
KNIFE RIVER 0.022 0.019 0.022
MPCA LANDFILL 0.002 0.008 0.002
WRENSHALL 0.027 0.029 0.027
JAY COOKE 0.002 0.002 0.002
BUFFALO/MIDWAY 0.0030 0.003 0.0030
DULUTH/NORTH SHORE ~ 0.050 0.048 0.050
MUNICIPAL SUBTOTAL 15.843 15.805 15.843
SAPPI 16.000 15.443 16.000
USG 0.450 0.494 0.450
VERSO DULUTH MILL 3.700 2.331 0.000
SPECIALTY MINERALS 0.240 0.223 0.240
INDUSTRIAL SUBTOTAL  20.390 18.490 16.690

TOTAL FLOW 36.233 34.296 32.533



WLSSD 2021 BUDGETED FLOWS AND LOADINGS
BOD (LBS/DAY)

BUDGET ESTIMATE BUDGET

2020 2020 2021
DULUTH 13,100 13,663 13,100
CLOQUET 1,717 1,635 1,717
HERMANTOWN 1,150 1,100 1,150
PROCTOR 530 488 530
ESKO 263 263 263
(Includes Helb/Lars)
SCANLON 282 280 282
CARLTON 1460 160 160
THOMSON : ST 18 17
(City only) R o
TWIN LAKES 202 126 292
RICE LAKE 100 100 100
OLIVER 37 32 37
PIKE LAKE 167 143 ) 167
KNIFE RIVER 37 32 37
MPCA LANDFILL 3 2 3
WRENSHALL 45 48 45
JAY COOKE 3 4 3
BUFFALO/MIDWAY 8 7 8
DULUTH/NORTH SHORE 83 79 83
MUNICIPAL SUBTOTAL 17,993 18,178 17,993
SAPPI 42,000 42,254 42,000
usG 1,300 1,305 1,300
VERSO DULUTH MILL 16,500 7,737 0
SPECIALTY MINERALS 6 6 6
INDUSTRIAL SUBTOTAL 59,806 51,301 43,306

TOTAL BOD 77,799 69,479 61,299



WLSSD 2021 BUDGETED FLOWS AND LOADINGS
SUSPENDED SOLIDS (LBS/DAY)

BUDGET ESTIMATE BUDGET

2020 2020 2021
DULUTH 15,800 17,998 15,800
CLOQUET 2522 2,548 2,522
HERMANTOWN 1,100 1,118 1,100
PROCTOR 600 614 600
ESKO 305 305 305
(Includes Helb/Lars)
SCANLON 282 280 282
CARLTON = 183 L '1337’] 183
’TVHCVJMLSON, o w ey
@ityonly) .
TWIN LAKES 262 117 262
RICE LAKE 100 100 100
OLIVER 37 32 37
PIKE LAKE 167 143 167
KNIFE RIVER 37 32 37
MPCA LANDFILL 3 2 3
WRENSHALL 45 48 45
JAY COOKE 3 4 3
BUFFALO/MIDWAY 5 5 5
DULUTH/NORTH SHORE 83 79 83
MUNICIPAL SUBTOTAL 21,551 23,623 21,551
SAPPI 14,000 17,563 14,000
USG 600 883 600
VERSO DULUTH MILL 1,250 1,635 0
SPECIALTY MINERALS 800 225 800
INDUSTRIAL SUBTOTAL 16,650 20,305 15,400

TOTAL DISTRICT 38,201 43,929 36,951



2021 Budget
Wastewater Unit Costs

BUDGET BUDGET %
2020 2021 CHANGE

VOLUME
FLOW (MGD) 36.23 32.53 -10.21%
BOD (LBS/DAY) | 77,799 61,299 -21.21%
SUSPENDED SOLIDS (LBS/DAY) 38,201 ‘ 36,951 -3.27%
O & M UNIT COSTS
FLOW (COST/1000 GAL) $0.5768 $0.5957 3.27T%
PEAK FLOW $0.0426 $0.0435 2.08%
BOD (COST/LB) $0.1721 $0.2030 17.91%
SUSPENDED SOLIDS (COST/LB) $0.3502 $0.3349 -4.38%
O & M + DEBT SERVICE UNIT COSTS
FLOW (COST/1000 GAL) $0.7691 $0.8019 4.26%
PEAK FLOW $0.0982 $0.0990' 0.85%
BOD (COST/LB) ' $0.2374 $0.2539 6.93%
SUSPENDED SOLIDS (COST/LB) $0.4319 $0.3968 -8.12%

DOMESTIC EQUIV (COST/1000GAL) ‘ $1.9836 ' $1.9862 0.13%
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2021 Budget
Wastewater Treatment Charges

BUDGET BUDGET INCREASE %
2020 2021 (DECREASE)  CHANGE
$9,373,756 $9,397,598 $23,842 0.25%
$992,915 $1,006,748 $13,833 1.39%
$322,476 $327,748 $5,272 1.63%
$477,916 $511,351 $33,435 7.00%
$141,678 $146,702 $5,024 3.55%
$114,198 $116,873 $2,675 2.34%
$114,545 $113,973 -$572 . -0.50%
$51,698 $52,159 $461 0.89%
$89,385 $92,756 $3,371 3.77%
$72,346 $77,323 $4,977 6.88%
$18,730 $20,354 $1,624 8.67%
$17,738 | $17,194 -$544 -3.07%
$9,025 $9,371 $345 3.83%
$21,185 $22,163 $978 4.62%
$3,447 $2,759 -$688 -19.96%
$4,737 ‘ $5,050 $313 6.60%
$11,318 $11,827 $509 4.50%
$46,005 $49,443 $3,439 7.47%
$11,883,098 $11,981,391 $98,293 0.83%
$11,171,384 $11,685,656 $514,272 4.60%
$55,628 $32,088 -$23,539 -42.32%
$498,623 $479,239 -$19,385 -3.89%
$3,363,508 $1,018,679 -$2,344,829 -69.71%
$269,022 $225,296 -$43,725 -16.25%
$15,358,165 $13,440,958 -$1,917,208 -12.48%
$27,241,263 $25,422,349 -$1,818,915 -6.68%



2021 Budget

Wastewater Treatment Charges

BUDGET BUDGET INCREASE %
2020 2021 (DECREASE) CHANGE
DULUTH $9,373,756 $9,397,598 $23,842 0.25%
CLOQUET $992,915 $1,006,748 $13,833 1.39%
PROCTOR $322,476 $327,748 $5,272 | 1.63%
HERMANTOWN $477,916 $511,351 $33,435 7.00%
ESKO $141,678 $146,702 $5,024 3.55%
SCANLON ‘ $114,198 $116,873 $2,675 .2.34%
CARLTON | $114,545 $113,973 -$572 -0.50%
RICE LAKE $51,698 $52,159 $461 0.89%
TWIN LAKE $89,385 $92,756 $3,371 3.77%
PIKE LAKE $72,346 $77,323 $4,977 6.88%
KNIFE RIVER $18,730 $20,354 $1,624 8.67%
OLIVER $17,738 $17,194 -$544 -3.07%
THOMSON $9,025 $9,371 $345 3.83%
- WRENSHALL $21,185 $22,163 $978 4.62%
JAY COOKE $3,447 $2,759 -$688 -19.96%
MIDWAY $4,737 $5,050 $313 | 6.60%
MPCA LANDFILL $11,318 $11,827 $509 4.50%
DULUTH/NS $46,005 $49,443 $3,439 7.47%
SUBTOTAL | $11,883,098 $11,981,391 $98,293 0.83%
Billed Estimate
SAPPI $11,525,515 $11,685,656 $160,141 1.39%
GEORGIA PACIFIC DEBT SERV ONLY $55,628 $32,088 -$23,539 -42.32%
UsG $544,251 $479,239 -$65,013 -11.95%
VERSO $2,573,962 $1,018,679 -$1,555,283 -60.42%
SPECIALTY MINERALS $191,843 $225,296 $33,454 17.44%
SUBTOTAL - $14,891,199 $13,440,958 -$1,450,242 -9.74%
TOTAL DISTRICT $26,774,297 $25,422,349 -$1,351,949 -5.05%
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2021 Budget

O&M Cost Comparison
BUDGET BUDGET INCREASE %
2020 2021 (DECREASE) CHANGE
$6,062,566 $6,220,486 $157,920 2.60%
$708,894 $722,785 $13,891 1.96%
$219,484 $225,499 $6,016 2.74%
$359,540 $371,011 $11,471 3.19%
$102,607 $105,358 | $2,751 2.68%
$90,320 $93,100 $2,780 3.08%
$71,761 $73,712 $1,951 2.72%
$34,404 $35,440 $1,036 3.01%
$69,045 $71,401 $2,356 3.41%
$54,924 $56,600 $1,676 3.05%
$13,371 $13,766 $396 2.96%
$12,188 $12,559 $371 3.04%
$5,861 $6,036 $175 2.99%
$14,940 $15,395 $455 3.04%
$1,182 $1,217 $35 2.98%
$1,811 $1,890 $79 4.34%
$2,271 $2,329 $58 2.55%
$30,472 $31,373 $901 2.96%
$7,855,640 $8,059,957 $204,317 2.60%
$7,921,319 $8,428,454 $507,135 6.40%
$264,781 $279,396 $14,616 5.52%
$2,042,311 $0 -$2,042,311 -100.00%
$157,212 $154,542 -$2,670 -1.70%
$10,385,623 $8,862,391 -$1,5623,231 -14.67%
$18,241,263 $16,922,349 -$1,318,915 -1.23%



2021 Budget
Debt Service Costs

BUDGET BUDGET INCREASE %

2020 2021 (DECREASE) CHANGE

DULUTH $3,311,190 $3,177,112 ($134,078) -4.05%
CLOQUET $284,021 $283,962 ($58) -0.02%
PROCTOR $102,993 $102,249 (3744) -0.72%
HERMANTOWN $118,375 $140,340 $21,964 18.55%
ESKO $39,071 $41,344 $2,273 5.82%
SCANLON $23,878 $23,773 (3105) -0.44%
CARLTON $42,784 $40,261 ($2,523) -5.90%
RICE LAKE $17,293 | $16,718 ($575) -3.32%
TWIN LAKE $20,340 $21,355 $1,015 4.99%
PIKE LAKE $17,422 $20,723 $3,301 18.95%
KNIFE RIVER $5,360 $6,588 $1,228 22.92%
OLIVER $5,550 $4,635 ($915) ~16.48%
THOMSON $3,164 $3,334 $170 5.38%
WRENSHALL $6,246 ' $6,769 $523 8.37%
JAY COOKE $2,265 $1,542 ($723) -31.93%
MIDWAY $2,926 $3,160 $234 8.01%
MPCA LANDFILL $9,047 $9,498 $451 4.99%
DULUTH/NORTH SHORE $15,532 $18,070 $2,538 16.34%
SUBTOTAL $4,027,458 $3,921,434 ($106,024) -2.63%
SAPPI $3,250,065 $3,257,202 $7,137 0.22%
GEORGIA PACIFIC DEBT SERV ONLY $55,628 $32,088 ($23,539) -42.32%
UsG $233,843 $199,842 ($34,000) -14.54%
VERSO $1,321,197 | $1,018,679 ($302,518) ~22.90%
SPECIALTY MINERALS $111,810 $70,755 ($41,055) -36.72%
SUBTOTAL $4,972,542 $4,578,566 ($393,976) -7.92%

TOTAL DISTRICT ‘ $9,000,000 $8,500,000 ($500,000) -5.56%
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